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Latest cut suggests more support
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On Tuesday, China ramped up efforts to shore
up economic recovery by reducing loan prime
rates, the market-based lending benchmarks,
for the first time since August.The one-year
LPR dropped by 10 basis points to 3.55 percent,
while the over-five-year LPR, on which lenders
base their mortgage rates, fell by the same
amount to 4.2 percent, according to the PBOC.
Wang Qing, chief macroeconomic analyst at
Golden Credit Rating International, said the
over-five-year LPR may further drop in the
second half to tamp mortgage rates further
down, perhaps triggered by a cut in the reserve
requirement ratio.
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