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Experts: Steps needed to ease bank

pressure

SRR PE BIRER 1R EF

T
The People’s Bank of China, the country’s
central bank, may need to mull new measures
to ease the funding costs of commercial
banks as the latter’s profit margins may be
further squeezed by cuts to their interest rates
on outstanding mortgages, experts said on

Wednesday.
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Wang Qing, chief macroeconomic analyst at
Golden Credit Rating International, said the
depreciation pressure on the renminbi against
the US dollar is likely to ease as the US monetary
tightening appears to be nearing the end of
its current round while the possibility of a US
economic recession looms.

Reflecting souring confidence in dollar-
denominated assets, Fitch Ratings has cut
the US debt rating from AAA to AA+, citing
worsening fiscal conditions and governance.
By contrast, China’s economic momentum
may strengthen in the third quarter as
growth stabilization policy efforts ramp up,
underpinning the renminbi, Wang said.
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